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Note: 1) Question paper consists of Part A, Part B.
i1) Part A is compulsory, which carries 25 marks. In Part A, answer all questions.
111) In Part B, Answer any one question from each unit. Each questlon carries 10 marks
A ~and may have a;b.as sub unStIUIl&» A A N

25 Marks)

l.a) What do you mean by non-conventional sources of finance? Give two examples. [2]
b)  Distinguish between Micro and Macro Economics. [3]
c) Explain the Law of Demand. [2]

.. . d) Find the point and.arc elasticities of demand at prlce Rs 7 when prlce and quantity demanded

;’behav "'_m the mannet: dépicted below iy ; i L [3]
el fN Selsl 4y Price(PY(RsPer [*9.480 | h | 6 L5 4 3 254 A
kg.)
Quantity demanded | 5| 15]20|30 (36 [45|55|70 |90
demanded (Q)(kgs.)
e) Are technological efficiency and economic efficiency the same? If not distinguish.

__ [2]

:.-'What is Break Even analy%ls (BEA) and. what purpoqe does_ it serve“’ [3]
“What do you mean by Accounting Conéepts? AT s N
Explain what is a trial balance and its purpose. [
[

[

AR

3]
What is a fund flow statement? 2]
What is Debt-equity ratio? ]

(50 Marks)

Explain briefly the theory of the firm. ~
List the major sources of capital for a company (at least four) and describe them in detail.

[5+5]
OR
3.a)  Explain the relationship between money supply and inflation.
b) _Dlscuss the multldlsmplmary naturc of Busmess Economlcs A [5+5]
A W) 'Dlseuss the factols affeetmg the eldstluty of demand R

b) A consumer’s demand function for food is Q=50-5P. Flnd the

1) Point elasticity at P=Rs. 5.

i1) Arc elasticity for prices between Rs.3 and Rs.4. [5+5]

OR

:_-'qucuqs 'the characterlstxcs of goqd demand forecastmg




6.a) Explain and illustrate graphically the relationship between average, total and marginal costs.

Derive the long-run average cost of a firm.

':-.Tvc~5Q+0 5Q%,

Find the output level that minimizes average total cost

7.a)  What is meant by monopolistic competition? Discuss the behavior of the firm under

OR

monopolistic competition.

ccost per-unit is Rs:25.

5'___1) Find out the price of the product iy ' 35
ity How much should the firm produce to earn proﬁt of Rs 25 OOO‘?

8. Explain any four accounting concepts/conventions in detail citing suitable examples.[10]
OR
9. Journalize the following transactions in the books of Prakash.
........ e 2023-24
........ : - : S ; R 7|
Jan-01 Prakash started busmess with Rs. 40 000
Cash and goods worth Rs.15,000

5 | Gods purchased from Kumar 1,000

Goods purchased from Dinesh 2,000
S Goods purchased for cash 2,000 |
AT " 10 Drawmgs B .

.......... +/ [Cash *.__600°

Goods 400

18 | Payments made to:

Kumar 1,000

Dinesh 2,000

20 | Loan given to Suresh 1,500
............ 31 | Safaries pai a 1,800 |

__.-"fRent paid: . L 900

"""" | Interest pald 450

Wages paid 200

Cash deposited with bank 2,000

11) Book value per

Particulars Amount in
Rs.
3,50,000 equity shares of Rs. 10 each 35,00,000
Profit after tax(PAT) ... . e, 10,80,000
Market price per share  :

" Dividend declared at 25%

Flexible systems manufactures adjustable cupboards. Its fixed costs per productlon perlod are
Rs.1,00,000. The Total Varlable Cost (TVC) for output Q IS represented as i

Break-even productron of a firm is 5, 000 units. Its ﬁxed cost is Rs. 50 000 and the Varlable

Explain briefly the procedure to be followed for preparlng a statement of changes in workzng
capital assuming the relevant figures/information. - A

{lFrom the. following mformatlon, calculate 1) Earnmgs per share (EPS)
share’ iii)'Dividénd payout ratio and iv. P/E ratio.” :

[5+5] /




OR
' 31 l.a) -Calculate the curfent-assets of a company from the: followmg 1nf0rmatlan
‘Inventory turnover ratio =8 times, . S A U A U
Inventory at the end is Rs. 80, 000 more than the 1nventory at the begmnmg Revenue from'

operations is Rs. 3, 00,000 and gross profit ratio is 20% of revenue from operations.
Current Liabilities = Rs. 2, 40,000

Liquid ratio = 0.75:1.
What are the three main types of adjustments used when computmg operating cash flows
I__under the 1nd1reet method‘? A [5+5] e

2 ..-"-'.__ 000-00--- et F e, F R




